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OVERVIEW 

§Impact Investing and Megatrends 

§Players Who Can Help Build the Future 

§Next Steps 
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PARADIGM SHIFT 
 Convergence of Business and Social Sectors 
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Bellagio picture 
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In 2007 and again in 2008, the Rockefeller Foundation convened meetings at its 
Bellagio Center in Italy to explore with leaders in finance, philanthropy and 
development the need for, and ways and means of, building a worldwide industry 
for investing for social and environmental impact. The 2007 meeting coined the 
term άƛƳǇŀŎǘ investingέ. 

EMERGENCE OF IMPACT INVESTING 
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Impact investment as «a 
burgeoning asset class» 

Financial Times, 2010 

What would impact investing at 
scale look like? USD 20 trillion for 

good 

Forbes, 2012 

Happy returns ς the birth of a 
virtuous new asset class 

The Economist, 2011 

 
 

Ê άSolving social or environmental challenges while generating financial returns ώΧϐ ƛƳǇŀŎǘ 
investors actively seek to place capital in businesses and funds that can harness the 
positive power of ŜƴǘŜǊǇǊƛǎŜέ όDƭƻōŀƭ LƳǇŀŎǘ LƴǾŜǎǘƛƴƎ bŜǘǿƻǊƪ ώDLLbϐύΤ 

Ê  At least nominal financial return; 

Ê  Positive intended environmental and social impact; 

Ê  Hybrid financing (equity, debt, mezzanine, grants, etc.). 

 

HALF A DECADE ON: IMPACT INVESTING 
Quotes and Definitions 
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CURRENT HIGHLIGHTS 

Current highlights: 

§ Goldman Sachs is investing in almost USD 10m in Social Impact Bond project in a New York 
City jails program. 

§ Big Society Capital, a UK-based independent financial institution, uses funds from dormant 
bank accounts and established banks to invest in social investment finance intermediaries. 
The UK Government intends to use its G8 presidency to push for more social investment 
bonds. 

§ Accion Investments in microfinance was acquired for USD 105m by Bamboo Finance of 
Luxembourg. 

§ USD 9 billion impact investing market in 2013:  Respondents  to a J.P. Morgan and GIIN 
survey are planning to commit USD 9 billion to impact investing in 2013, up from a total 
commitment of USD 8 billion in 2012.  
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Snapshots of Where We Stand 
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THE CASE FOR IMPACT INVESTING 
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Capital Allocation Efficiency 

Source: SSIR 

Efficient 
§2 - 4% cost of raising funds 
§Low transaction costs 

 Cost efficient 
processes 

Inefficient 
§22 - 43% of funds  
are spent on fundraising 

Robust 
§Mandatory data on value  

and risk 

  
Information  

Flow 
 

Insufficient 
§No reporting standards  

or obligations 

§Companies that do well  
are rewarded 
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§Hard to measure impact, 
therefore, no reliable feedback 

Highly Liquid 
§An investment can be 

cashed/altered quickly 

  
Capital  
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Illiquid 
§Most investments  

are grants 

Stock Market/Business NGO Environment 

2 - 4% Cost of Capital 22 - 43% 
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IMPACT INVESTING 

Europe is in crisis; youth unemployment is ca. 22% for the EU 27, rising to over 54% in Spain, but 
governments have not got the money to fix all the problems. The average gross government debt 
is 91.6% GDP for the Eurozone, and 84.9% GDP for Europe overall.  

Government deficit as % GDP, 2011 figures 

 

 

 

 

 

Impact investing must provide investment solutions in scale to four megatrends that are reshaping 
how companies, governments and civil society are creating value and financing public goods: 

1) Massive pent-ǳǇ ŘŜƳŀƴŘ ŀǘ ǘƘŜ Ψ.ŀǎŜ ƻŦ ǘƘŜ tȅǊŀƳƛŘΩ 

2) Need for radical resource efficiency and green growth 

3) Over-burdened welfare state 

4) wƛǎŜ ƻŦ ǘƘŜ ΨƭƛŦŜǎǘȅƭŜ ƻŦ ƘŜŀƭǘƘ ŀƴŘ ǎǳǎǘŀƛƴŀōƛƭƛǘȅΩ ŎƻƴǎǳƳŜǊǎ 

Source: Eurostat, figures  for Q2 2012 
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Investment Solutions to Megatrends 



I. PENT-UP DEMAND: 
BASE OF THE PYRAMID 

The ΨōƻǘǘƻƳ of the ǇȅǊŀƳƛŘΩ (BOP) 
describes the 4 billion with incomes 
below USD 3Ω000/year in local 
purchasing power. They  represent a 
USD 5 trillion  economy. 

The BOP is under-tapped opportunity 
that will take off as these people join 
markets as consumers and producers. 

Looking at the image: 

Ë Who is going to sell this man his 
first car? 

Ë Will it be powered by biodiesel? 

Ë Who will be his internet provider? 
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Source: WRI and IFC (2007)  

http://pdf.wri.org/n4b_full_text_lowrez.pdf


II. GREEN ECONOMY 

As an example, LƴŘƛŀΩǎ renewable 
energy policies have led to dramatic 
growth. By focusing on the mature 
wind energy sector, India is now the 
ǿƻǊƭŘΩǎ fifth  largest installer of 
renewable energy. 
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Source: 
http:// saferenvironment.wordpress.com/2008/11

/03/wind-energy-renewable-energy-harnesses-
natural-wind-power-%E2%80%93-effective-

answer-for-emission-problem-towards-cleaner-
safer-and-greener-environment/ 

 
Source: http:// www.insurancequotes.org/wp-

content/uploads/2012/01/pollution.jpg 

The Ψgreen economyΩ results in 
improved human well-being and 
social equity, while significantly 
reducing environmental risks and 
ecological scarcities.  

There are 2.7 millions jobs that 
produce goods and services with an 
environmental benefit in the US 
alone, which is 2% of the total 
economy. 

Source: Brookings Metropolitan Policy Program 
(2011) 


