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OVERVIEW

Impact Investing and Megatrends
PlayersiVho Can Help Build the Future

Next Steps
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PARADIGM SHIFT
Convergence of Business and Social Secto
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In 2007 and againin 2008 the RockefellerFoundationconvenedmeetingsat its
Bellagio Center in Italy to explore with leaders in finance philanthropy and
developmentthe needfor, and waysand meansof, buildinga worldwide industry
for investingfor socialand environmentalimpact The 2007 meeting coined the
term & A Y Liftve3ting:
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HALF A DECADE ON: IMPRGAESTING
Quotes and Definitions

What would impact investing at
scale look like? USD 20 trillion fo
good

Impact investment as «a

burgeoning asset class»

Financial Times, 2010
Forbes, 2012

Happy returng the birth of a

virtuous new asset class

The Economist, 2011

E d&Solving social or environmental challenges while generating financial refu¥8 A Y LIl C
investors activerAseelf to place capitaJ in businesses and funds that canvh,arness th’e o
positive poweroS Y U SNILINA aSé¢ oDf 20l f LYLJI OU Lyd@dSal

E At least nominafinancialreturn;

E Positive intendeenvironmental and sociaimpact;

E  Hybrid financing(equity, debt, mezzanine, grants, etc
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CURRENT HIGHLIGHTS
Snapshots of Where We Stand

Currenthighlights

s GoldmanSachss investingin almostUSD10m in Sociallmpact Bond projectin a New York
Cityjailsprogram

s Big SocietyCapital a Ukbasedindependentfinancialinstitution, usesfunds from dormant
bank accountsand establishedbanksto investin socialinvestmentfinanceintermediaries
The UK Governmentintends to use its G8 presidencyto push for more socialinvestment
bonds

g Accion Investments in microfinancewas acquired for USD105m by Bamboo Financeof
Luxembourg

g USD?9 billion impact investing market in 2013 Respondentsto a JP Morgan and GIIN
surveyare planningto commit USD9 billion to impact investingin 2013 up from a total
commitmentof USD8 billionin 2012
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THE CASE FOR IMPACT INVESTING
Capital Allocation Efficiency

StockMarket/Business NGO Environment
Cost of Capital 2-4% 22-43%
- Efficient Inefficient
HOS SiiEE 8 2- 4% cost of raising funds 8 22-43% of funds
processes 8 Low transaction costs are spenton fundraising
- Robust Insufficient
Infolgnatlon 8 Mandatory data on value 8 No reporting standards
ow andrisk or obligations
Value Driven 8 Companies that do well 8 Hard tomeasureimpact
Allocation arerewarded therefore, noreliable feedback
Capital Highly Liquid lliquid
e n investment can be ost investments
Flexibilit SAni v S Mosti
y cashed/altered quickly aregrants

Source: SSIR
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IMPACT INVESTING
Investment Solutions to Megatrends

Europeis in crisis youth unemploymentis ca 22%for the EU27, risingto over 54%in Spain,but
governmentshavenot got the moneyto fix all the problems The averagegrossgovernmentdebt
IS 91.6% GDPfor the Eurozoneand 84.9% GDFPFfor Europeoverall

Government deficit as % GDP, 2011 figures

-13.4 Ireland

Spain

Greece

United Kingdom

Slovenia

Cyprus

Impactinvestingmust provideinvestmentsolutionsin scaleto four megatrendghat are reshaping
how companiesgovernmentsandcivil societyare creatingvalueandfinancingpublic goods

1) MassivependzLd RSYlF YR G (0KS WwW. 1 asS 2F GKS t &N} Y

2) Need for radical resource efficiency and green growth

3) Overburdened welfare state
4 wiasS 2F OGKS WEAFTSadetS 2F KSFftOK FyR &adzi
Source: Eurostat, figurefor Q2 2012
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. PENJUP DEMAND:
BASE OF THE PYRAM.

The W6 2 (i éf 2R LI& NI YBOR)Q
describesthe 4 billion with incomes 3

below USD 3®@0Qyear in local
purchasingpower. They representa
USDS5 trillion economy

The BOPis undertapped opportunity
that will take off asthese people join
marketsasconsumersandproducers

Lookingat the image

£ Who is going to sell this man his
first car?

E  Will it be powered by biodiesel?

£ Who will be his internet provider?

SourceWRI and IF(2007)
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http://pdf.wri.org/n4b_full_text_lowrez.pdf

Il. GREEN ECONOM

The WYYreen economy results in
improved human well-being and
social equity, while significantly
reducing environmental risks and
ecologicakcarcities

There are 2.7 millions jobs that
producegoodsand serviceswith an
environmental benefit in the US
alone, which is 2% of the total
economy

As an example, L Y R xehe@vable
energypolicieshaveled to dramatic
growth. By focusingon the mature
wind energysector, Indiais now the
g 2 NI fRIf) dargest installer of
renewableenergy

SourceBrookings Metropolitan Policy Program
(2011)
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